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DUBAI VIRTUAL ASSETS REGULATORY
AUTHORITY
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ADMINISTRATIVE ORDER NO. 02/2022:
PURSUANT TO, AND TO BE READ IN
CONJUNCTION WITH ISSUED
ADMINISTRATIVE ORDER NO. 01/2022
RELATING TO REGULATION OF MARKETING,
ADVERTISING AND PROMOTIONS RELATED
TO VIRTUAL ASSETS' [MARKETING
REGULATION], THE DUBAI VIRTUAL ASSETS
REGULATORY AUTHORITY [VARAJ?
UNDERTAKES TO IMPOSE THE FOLLOWING
FINES AND PENALTIES IN THE EVENT OF
VIOLATION OR NON-COMPLIANCE
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1 Virtual Asset is defined in the Dubai Virtual Asset Law as: “a digital representation of value that may be digitally traded, transferred, or used

as an exchange or payment tool, or for investment purposes. This includes Virtual Tokens [a digital representation of a set of rights that can

be digitally offered and traded through a Virtual Asset Platform], and any digital representation of any other value as determined by VARA.”

? Established and authorised by Law No. [4] of 2022 Regulating Virtual Assets in the Emirate of Dubai [Dubai Virtual Asset Law] as the

competent entity in charge of regulating, supervising and overseeing Virtual Assets [VA] and Virtual Asset Service Providers [VASPs]

conducting authorised Virtual Asset activities [VA Activities] in the Emirate of Dubai.
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Il.  Preamble Agas
1. Pursuant to Article (18) of the Dubai Virtual deolyiddl Joodl ool oo (18) dslell Gég .1
Asset Law, VARA may take actions, or Joo3l eebs dhlad jox als 33 ,_g
measures of suspension or restriction, as set ol ol ol Olelyadl 301 deslyaddl
out in that Article, with respect to any dle Losaiall oxdl Lle suadl of Galsil
violations of the Marketing Regulation. o gi alny Blen Lo dolall ells ._2
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2. Pursuant to Article (20) of the Dubai Virtual deolyiddl Joodl ool oo (20) dslel) Gég .2
Asset Law, VARA may issue fines or take any | | Joo¥l oubsis daled oy &l6 W3 3
of the enforcement measures as set out in oo sl 331 ol Glole Lbys daslyzayl
that Article, with respect to any violations of 8 dile Losmiall gl Ule Suaill Slelys]
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3. In addition to any consequences under all .3 lede poguaiall Cilosll gax> Jl 48L53L .3
other applicable laws, regulations, guidance _\_clg_a_”gial)w)glgiélwlgioﬁjlgﬂlw
or rules, an Entity that commits any of the Gl S5 sl LS ol gy Joozall (5353l
violations mentioned below will be subject to, gsi .. obisf 5ysS 30l OISl 63 oo
in the first instance (i) a cease and desist Jouodl 55 dales o caBslls Ll (0)
ing from VARA; and thereaft b ) ) .
deemed necessary, (ii) corresponding . )
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penalties indicated hereunder.
4. Penalty Incremental to Fines: In addition to Jdl Ll :oblhll dslsodl Oledixdl 4
the financial penalty, VARA may impose one b dhlad ex 48 dlll Slebzl
or more of the following measures against o0 5381 ol anlg cli> (558 dwslyzddl Joodl
any Entity that is found to be in violation of &l s il Ol x> & Slelal
the Marketing Regulation and fails to 3§ Jd 9" Sysaadll olily scled clyni
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adequately address the concerns raised by

the cease and desist warning issued by VARA:
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a. Require immediate suspension of all
Marketing for a period not exceeding six

[6] months;
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b. Revoke any VARA-issued licence, rescind
VARA and/or

revoke/suspend any commercial Trade

any approvals,

licence(s) in coordination with the

competent authority; and
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c. Require the Entity to issue a public
statement confirming that it has violated

the Marketing Regulation.
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SN Violation Fine k] P
[in Dirhams] (p2,40L)

1. | Failure to ensure that any marketing, 200,000.00 20000000 | of deyosi ol dsizous slsa %.Si ol oo 3l -1
promotion or advertising meets the oo 15 gi/s 111 sidl oldazay 95 ddlel
requirements of paragraph I.1 and/or I.5 of JS Loy pliall 0 clow) Baouuill pliiy sclod
the Marketing Regulation (whether directly olio ol dle lpensis © o oole
undertaken, or facilitated as a service provider); (losal
AND/OR ]

Failure to notify immediately VARA of any non- ol/s
compliance post occurrence e &uolyisdl Jouodl @il dalus ] de s
&l JUzodl pac Sl oo Al (s 5ol

2. | Failure to comply with paragraph 1.2 of the 150,000.00 150,000.00 | eliig sclgd (o 112 sidl pl<>¥ JUzodl pac -2
Marketing Regulation regarding paid content; -god3all soimally laz Lo “Gaguadll
OR of
Carrying out Marketing relating to VA or VA il of doyi83l Jouo3l  Bagenis ALl
Activities on any form of media platform after Oldio oo dwie @l e Lslysdl Jouoll
a request from VARA not to do so Jsuodl b5 dale b sm il

Uiy plall pac deslzsdl

3. | Failure to comply with paragraph I.7 of the 150,000.00 150,000.00 | ekig sclgd (o 117 sidl pl8>Y JUzodl pac -3
Marketing Regulation by entities not licensed J e dadse st OULS JB e Basundll
by VARA but targeting residents and/or Gagiudy @ishiddl Jowodl s dhalw
customers within the Emirate in relation to VA leiy Lagd dylodl U515 eslasgll oi/s Gasioll
activities aolyzsdl Joodl ML‘

4, | Failure to comply with paragraph IL.4 of the 100,000.00 100,000.00 | ks sclsd oo 114 sidl plS>3 JUizodl pac 4
Marketing Regulation regarding issuance of Jal e Jsis u,,SUM‘l! Sl lagd (Bagantll
any forms of VA without VARA approval ol/ o dadlga Lle Joumanl o5 dsslyi8dl Jouodl
and/or licence a2.5L53) ool et dales (30 s

5. | Failure to clearly communicate to the public the 100,000.00 100,000.00 | ol disiall 2365 0L zods: sseanll g pac -
non-compliance  with  the  Marketing P> Jlzedl pae oy on el of Galeil
Regulation as reasons for any suspension or G3guidl plisg aclgd
cancellation penalties

6. | Failure to maintain the necessary records in 50,000.00 50,000.00 | legle poswaiall &oil cnlally Blaz>dl prc -6
compliance with paragraph 1.3 of the -Baguudll @lig aclsd (1o 113 85841 3
Marketing Regulation

7. | Any other failure to comply with the Marketing 50,000.00 5000000 | s aclsd 'als;i JUtzal 3 2 gls] 7

Regulation
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5. Repeat Violation: If an Entity repeats the oud bSOl A8 13 rdalleadl LSS 5
same violation within one year from the date as)lawell é:‘.)l-'" oo 83y diw SN dallaall
of the previous violation, the amount of the | | 4,1, glo diclie o gwsd iyl
fine in the table will be doubled, provided that Sl Ji byda «Joaxl 3 dle Losaisll

a fine does not exceed five hundred thousand o) [500,000.00] i @l s doly2ll
Dirhams [AED 500,000.00] per offence.
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