UNITED ARAB EMIRATES
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To: The Ministry of Economy as the Regulator of the
Designated Non-Financial Business & Professions
(DNFBPs ) following sectors:

Real estate brokers and agents.

Dealers in of precious metals and stones.
Account auditors.

Company Services Providers.

Legal Consultancy Firms (without Advocates).
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Subject: Update on High Risk Jurisdictions, jurisdictions
under increased monitoring and identification of
counter-measures to be applied by DNFBPs.
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The Ministry of Economy extends its greetings and
best wishes of continuous success. Pursuant to:
-Federal Decree-law No. (20) of 2018 On Anti-Money
Laundering And Combating The Financing Of
Terrorism And Financing Of lllegal Organizations, And
its Executive Regulation issued by Cabinet Decision
No. (10) of 2019.

-Cabinet Decision No. (74) of 2020 Regarding
Terrorism Lists Regulation and Implementation of UN
Security Council Resolutions on the Suppression and
Combating of Terrorism, Terrorists Financing &
Proliferation of Weapons of Mass Destruction, and
Related Resolutions.

- Decision of the National Committee for Combating
Money Laundering and Financing Terrorism and
Illegal Organizations no. 1(2/2021)
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Please be informed that the National Committee for
Combating Money Laundering and Financing Terrorism
and lllegal Organizations, in its meeting No. (2/2021) held
on March 4, 2021, decided the following:
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1. The National Committee shall update the link for High
Risk Jurisdictions and jurisdictions under increased
monitoring as identified in the FATF Public Statement
following each FATF Plenary on the website of the
National Committee.

2. Website of NAMLCFTC:
https://www.namlcftc.gov.ae/en/index.php
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3. AllFIs and DNFBPs in the State shall verify and review
the lists and information on a regular basis and every
time the list is updated by the FATF, and shall take
such into account when establishing and
implementing counter-measures and risk-based
compliance procedures.
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Jurisdictions under increased monitoring:

DNFBPs in the UAE shall review on a regular basis the list
and the information presented by FATF on the countries
that are under increased monitoring and take it into
account when devising and applying risk-based compliance
measures. CDD measures taken by Fls and DNFBPs shall in
all cases be proportionate to the risks posed from business
relationships and transactions with natural or legal persons
from such countries and be adequate to minimize such
risks. The measures taken may require the application of
enhanced customer due diligence depending on the
circumstances.
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High-Risk Jurisdictions:

1. All DNFBPs shall apply enhanced due diligence
measures to all business relationships and
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transactions with high-risk jurisdictions, including
natural persons and legal entities and those acting
on their behalf.

2. Supervisory authorities shall take necessary
measures to close existing branches, subsidiaries
and representative offices of DPRK banks within the
State and ensure that UAE banks terminate
correspondent relationships with DPRK banks,
where required by relevant UN Security Council
Resolutions.

3. All DNFBPs shall report any transactions involving
natural persons or legal entities from high-risk
jurisdictions before conducting such transaction.
Such reported transactions may only be executed
three working days after reporting such to the FIU,
and if the FIU does not object to conducting the
transaction within the set period.

4. All supervisory authorities in the State shall impose
increased external audit requirements for financial
groups with respect to any of their branches and
subsidiaries located in a high-risk jurisdiction.

5. Supervisory authorities shall remind DNFBPs of the
requirement to implement targeted financial
sanctions in accordance with applicable UN
Security Council Resolutions, to protect financial
and non-financial sectors in the State from ML, TF
and PF risks.

6. Supervisory authorities shall take legal measures
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against DNFBPs in case of failure to implement the oMel il
abovementioned measures.
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